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Highlights of Operating Results 


Total Assets 


Contracts Receivable, less allowance for doubtful 
receivables and unearned service charges 


Gross Income »* 

Unearned Service Charges 

Retained Earnings 

Income Before Income Taxes 

Income Taxes 

Net Income ws 

First Preference share dividends 

Earnings on Second Preference and Common shares 


Per Share wh 


1969 
$69,711,360 


58,960,156 
9,878,608 
5,118,353 
3,763,887 
1,665,643 

881,723 
783,920 
140,022 
643,898 

ee 


1968 
$57,505,884 


55,054,278 
9,063,251 
4,749,990 
3,149,326 
1,333,750 

693,291 
640,459 
148,179 
492,280 
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Directors and Officers 


Directors Matthew C. Deans 
*G. Fleming Edgar 
David B. Gill 
*M.L. Goeglein 
Arthur J. Milner 
*Paul Britton Paine ,Q.C. 
Jean Parisien, C.A. 
“Warren Y. Soper 
*W. 1. M. Turner, Jr. 


*Member of the Executive Committee 


Executive Officers M. L. Goeglein, Chairman of the Board 
Paul Britton Paine, Q.C., Vice-Chairman of the Board 
G. Fleming Edgar, President 
Max C. Mitchell, Vice-President and General Manager 
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William F. Bethune, Vice-President and General Sales Manager 
John C. Hasler, Vice-President — Operations 
Clifford G. Simpson, Vice-President — Operations 
Alan R. Parks, Vice-President and General Manager, 
Union Finance Company Limited 
United Finance Company Limited 


Bankers Canadian Imperial Bank of Commerce 

Bank of Montreal 

Manufacturers Hanover Trust Company 

Bank of America 
Auditors Peat, Marwick, Mitchell & Co., and Thorne, Gunn, Helliwell & Christenson 
Solicitors Seed, Greer, Long, Campbell & Howard 


Transfer Agent & Registrar The Canada Trust Company 


Trustees Secured Notes: National Trust Company, Limited 
Debentures : The Canada Trust Company 


Member of Federated Council of Sales Finance Companies 
Canadian Consumer Loan Association 


Shares listed The Toronto Stock Exchange 
Wholly owned Union Finance Company Limited 
subsidiary companies United Finance Company Limited 


Union Leasing Company Limited 
Union Realty Credit Limited 


Operations 


Income and Expenses 


Dividends 


Report of the Directors to the Shareholders 


Your Directors are pleased to submit the Consolidated Balance Sheet together with 
Statements of Income and Retained Earnings reporting on the results of the Com- 
pany’s operations for the year ended December 31, 1969. 


_ During the year operating results continued to show the improvement evident in the 
last two years. Your Company increased bank lines of credit and also concluded a 
$2,000,000 (U.S.) medium-term loan. These new arrangements, together with a 
more rapid re-investment of cash flow, resulted in a 7.27% increase in the volume 
of business purchased. Customer applications for industrial and consumer loans 
continued to exceed available funds. Contracts receivable outstanding amounted 
to $65,721,707 at the year-end, compared with $61,154,264 a year ago. Earnings 
showed gains in each quarter and the final net income was $783,920 compared with 
$640,459 last year. 


After providing for First Preference share dividends, the earnings on a participating 
basis on the outstanding Second Preference and Common shares amounted to 
72¢ per share compared with 55¢ in 1968. 


Short term interest rates increased substantially during the period under review. 
This short term cost increase coupled with the higher cost of other borrowings 
affected earnings. Your Company continued to secure a satisfactory return on 
average funds employed. 


Customer services were maintained throughout the year with 19 acceptance and 53 
consumer loan offices offering a nation-wide service. 


Close supervision is given at branch level to all new business purchased and to the 
prompt collection of receivables. Repossessions outstanding at year-end were 

less than .20% of retail receivables and losses written off were reduced by 7.7% 
compared with the previous year. The allowance for doubtful accounts at December 
31, 1969, was $1,643,198, or 2.71% of net receivables. 


During the year Messrs. F. E. Burroughes, J. V. Barbat, C. M. Cardin, J. A. Seed and 
J. A. Weldon retired as Directors. The Board acknowledges their valuable contribu- 
tion during their tenure of office. At the annual meeting held in April, 1969, Messrs. 
M. C. Deans, G. F. Edgar, D. B. Gill, M. L. Goeglein, A. J. Milner, P. B. Paine, Q.C., 
J. Parisien, C.A., W. Y. Soper and W. |. M. Turner, Jr. were elected as Directors of 
the Company. Following the annual meeting Mr. F. E. Burroughes was appointed 
Honorary Chairman of the Board. In July, the news of Mr. Burroughes’ sudden 
death was received with deep regret by the Board. 


Gross income from all sources amounted to $9,878,608 compared with 

$9,063,251 in 1968; The cost of borrowed funds increased to $3,492,901 from 
$3,190,082 in the prior year as a result of higher average borrowings and increased 
interest rates. Administrative and general expenses were up at $3,456,859 compared 
with $3,313,759 for 1968. 


Annual dividends amounting to $3.125 per share were paid on the outstanding First 
Preference shares, Series A and B and $3.00 per share on the outstanding First 
Preference shares, Series C. No dividends were declared or paid on the Second 


Assets Vv 


Liabilities 


General 


Personnel 


Preference and Common shares as your Directors deemed it advisable to employ all 
available funds in the business. No change in this policy is contemplated. 


At the year-end contracts receivable, after deducting the allowance for doubtful 
receivables and unearned service charges, amounted to $58,960,156 compared 
with $55,054,278 at the end of 1968. Unearned service charges amounted to 
$5,118,353 compared with $4,749,990. 


During the year 2,743 First Preference shares were acquired and cancelled to satisfy 
purchase fund requirements. Debentures and long term secured notes having a par 
value of $236,000 were retired to satisfy purchase and sinking funds and serial 
maturities. 


Your Company’s activities were restricted by the unsettled and difficult monetary 
situation. At the same time, efforts successfully directed to improve operating 
efficiency should be reflected in continued benefits in 1970. However, future growth 
will continue to depend upon the Company's ability to obtain additional sources of 
funds as well as upon national economic conditions. 


As previously advised, Laurentide Financial Corporation Ltd. purchased controlling 
interest in the Common shares of your Company in January, 1969. In mid- December, 
1969, Laurentide Financial Corporation Ltd. made an offer to all shareholders to 
purchase all the balance of the outstanding Second Preference and Common shares. 
As at February 13th, 1970, in excess of 93% of the Second Preference and Common 
shares were owned by Laurentide. 


Once again, it is our pleasant task to express our appreciation to the personnel, both 
men and women, of this Company. Their continued effort and dedication is recog- 


nized and appreciated by the Directors. 


On behalf of the Board of Directors, 


PGW bapalet fe pe 


Chairman of the Board 


President 


Toronto, March 24, 1970. 


Frank E. Burroughes 


The Union family lost a valued adviser and a close personal friend with the passing 
of Frank E. Burroughes on July 9, 1969. 


Mr. Burroughes came to Canada from England in 1919 and started his career in the 
finance industry in 1926. In 1944 he founded Union Acceptance Corporation 

Limited and was President of the Company from 1950 to 1959, at which time he 
became Chairman of the Board. In April, 1969, he was appointed Honorary Chairman. 


Mr. Burroughes’ perseverance, determination and leadership contributed sub- 
stantially to the success and growth of the Company. He was an inspiration to all 
who had the privilege of working with him. 


Auditors’ Report 


Peat, Marwick, Mitchell & Co. 
Chartered Accountants 


Thorne, Gunn, Helliwell & Christenson 
Chartered Accountants 


To the Shareholders of 
Union Acceptance Corporation Limited 


We have examined the consolidated balance sheet of Union Acceptance Corpora- 
tion Limited and subsidiary companies as at December 31, 1969 and the consoli- 
dated statements of income, retained earnings and source and use of funds for the 
year then ended. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as 
we considered necessary in the circumstances. 


In our opinion, these consolidated financial statements present fairly the financial 
position of the companies as at December 31, 1969 and the results of their operations 
and the source and use of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that 

of the preceding year. 


Pat Manik Mebatcl, Than, gains till legos 


Chartered Accountants Chartered Accountants 


Toronto, Canada, February 3, 1970 


Consolidated Statement 


UNION ACCEPTANCE CORPORATION LIMITED 
and subsidiary companies 


of Income 
Year ended December 31, 1969 (with comparative figures for 1968) 1969 1968 
Income: 
Service charges and interest income (note 2) $ 9,750,790 $ 8,883,573 
Other operating income 127,818 179,678 
9,878,608 9,063,251 
Expenses: 
Interest on secured notes and debentures and 
amortization of debt discount and expenses 3,492,901 3,190,082 
Provision for doubtful receivables 975,208 942,159 
Direct remuneration of directors and senior officers 230,645 205,900 
Depreciation 57,352 58,546 
Amortization of branch development period costs 19,055 
Administrative and general expenses 3,456,859 SSS 7709 
8,212,965 7,729,501 
Income before income taxes 1,665,643 1,333,750 
Income taxes 881,723 693,291 
Net income for the year $ 783,920 $ 640,459 
Consolidated Statement of Retained Earnings 
Year ended December 31, 1969 (with comparative figures for 1968) 
Retained Earnings: 
Balance at beginning of year $ 3,149,326 $ 2,647,408 
Net income for the year 783,920 640,459 
3,933,246 3,287,867 
Deduct: 
Dividends on first preference shares 140,022 148,179 
Write-off of first preference share issue expenses, net of 
income taxes, less profit on share purchase fund 
operations (note 5) 29,337 (9,638) 
169,359 138,541 
Balance at end of year (notes 12 and 13) $3,763,887 $3,149,326 


See accompanying notes to consolidated financial statements. 


Consolidated Balance Sheet union acceptance corPoRATION LIMITED (Incorporatec 


December 31, 1969 (with comparative figures for 1968) 1969 
Assets 
Cash and short term deposits $ 9,461,680 


Contracts receivable (note 3) 


Retail instalment notes 39,334,864 
Consumer loans 23,128,381 
Wholesale notes 1,117,306 
Leases and mortgages 2,038,522 
Real property held for sale - 102,634 


65,721 


——— . 
Deduct: j 
Allowance for doubtful receivables 1,643,198 
Unearned service charges 5,118,353 
6,761,551 
Contracts receivable less deductions 58,960,156 
Accounts receivable 57,015 
Special refundable tax 12,547 
Other assets and deferred charges: 
Office equipment and leasehold improvements, 
at cost, less accumulated depreciation 
1969 —$497,555; 1968—$463,654 242,982 
Prepaid expenses and discount on short term secured notes 524,281 
Expenses and discount on issue of term debt 
less amount amortized (note 4) 452,699 
Expenses on issue of first preference shares 
less amount written off (note 5) 
1,219,962 
$69,711,360 


See accompanying notes to consolidated financial statements. 


Approved by the Board: 
M. L. GOEGLEIN, Director 
G. F. EDGAR, Director 
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1968 


$ 1,424,712 


35,975,886 
21,493,754 
1,238,544 
2,341,114 


61,154,264 


1,349,996 
4,749,990 
6,099,986 
55,054,278 
56,907 
24,153 


230,367 
121,447 


531,185 


62,835 
945,834 
$57,505,884 


104,966 _ 


So te 


yp ett * 


2r the laws of the Province of Ontario) and subsidiary companies 


Liabilities 

Demand and short term secured notes (note 6) 
Banks 
Others 


Accounts payable and accrued liabilities 
Income taxes payable 

Dealers’ credits and retentions 

Dividends payable 

Lien notes payable (note 7) 

Deferred income taxes 

Long term secured notes (notes 6 and 8) 


Debentures (note 9) 


Shareholders’ equity : 
Capital stock (note 11) 
First preference shares 
Second preference shares 


Common shares 


Retained earnings (notes 12 and 13) 


1969 


$18,381,800 
8,139,500 
26,521,300 
1,007,040 
214,426 
361,889 
34,298 
480,047 
166,509 
24,129,639 
6,527,671 
59,442,819 


2,219,750 
2771921 
1,512,983 
6,504,654 
3,763,887 
10,268,541 


$69,711,360 


1968 


$ 7,675,625 
7,017,383 
14,693,008 
965,162 
248,651 
390,789 
36,256 
294,167 
191; 716 
24,230,474 
6,664,531 
47,714,754 


2,356,900 
2,771,921 
1,512,983 
6,641,804 
3,149,326 
9,791,130 


$57,505,884 
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Consolidated Statement 
of Source and Use of Funds 


UNION ACCEPTANCE CORPORATION LIMITED 


and subsidiary companies 


Year ended December 31, 1969 (with comparative figures for 1968) 1969 


Source of funds 
Operations 
Net income 
Add non-cash charges: 
Depreciation 
Amortization of branch development period costs 
Amortization of debt discount and expenses 


Deferred income taxes 


Increase in demand and short term secured notes 
Increase in lien notes payable 


Decrease in other net assets 


Use of funds 
Increase in cash and short term deposits 


Increase in contracts receivable — net (including 
amounts due after one year) 


Additions to office equipment and leasehold improvements — net 
Reduction of long term secured notes and debentures 

Dividends on first preference shares 

Debt issue expenses 

Cost of first preference shares purchased for cancellation 


Increase in other net assets 


See accompanying notes to consolidated financial statements. 


$ 783,920 


57,352 


113,541 
(22,007) 
932,806 
11,828,292 
185,880 


$12,946,978 


$ 8,036,968 


3,905,878 
69,967 
237,695 
140,022 
35,055 
106,852 
414,541 
$12,946,978 


1968 


$ 640,459 


58,546 
19,055 
110,634 
(23,130) 

805,564 
452,905 
294,167 
123,790 
$1,676,426 


$ 363,473 


50,670 
18,410 
923,280 
148,179 
62,269 
110,145 


$1,676,426 


Notes to Consolidated 
Financial Statements 


1. Principles of consolidation and translation 
of foreign currencies 

All subsidiary companies have been wholly owned since in- 
corporation, are included in the consolidation, and consist of 
Union Finance Company Limited, United Finance Company 
Limited, Union Leasing Company Limited and Union Realty 
Credit Limited. Long term secured notes and debentures issued 
in United States dollars are included in the consolidated 
balance sheet in the Canadian dollar equivalent received at the 
time of issue. Other United States dollar amounts are translated 
to Canadian dollars at the rate of exchange at December 31, 
1969. 


2. Method of recording income from contracts 
On interest bearing consumer loans, and mortgages, income is 
recorded only as it is collected. 

On wholesale financing provided to dealers and on auto- 
mobile lease contracts, income is recorded monthly at the time 
of billing. 

On retail instalment notes, discount basis consumer loans 
and equipment lease contracts, the entire service charge is 
credited to unearned service charges at the time of acquisition 
and transferred to income as follows: 

On certain conditional sales contracts (retail instalment 
notes) acquired by the consumer loan subsidiaries where the 
security is used automobiles and the credit risk is considered 
to be greater than on other business, an amount representing 
between 10% and 20% of the service charge is credited to 
income in the month of acquisition. An equivalent amount is 
expensed as a provision for losses in the same month and 
credited to the allowance for doubtful receivables. The re- 
mainder of the service charges, which is adequate to cover 
the cost of servicing these accounts and to provide usual 
operating margins, is transferred to income monthly on the 
sum of the digits method over the term of the contract 
commencing in the month the contract is acquired. 
On the remaining retail instalment notes, discount basis 
consumer loans and equipment lease contracts, the entire 
service charge is transferred to income monthly on the sum 
of the digits method over the term of the contract commenc- 
ing in the month the contract is acquired. No amount is taken 
into income as an acquisition charge or fee. 


3. Contracts receivable 
The retail instalment notes require repayment in approximately 
equal monthly instalments over a specified term which varies 
according to the type of merchandise being financed and is 
usually not in excess of 36 months but may in some instances 
extend to 5 years. Consumer loans are repaid in a similar 
manner to retail instalment notes and over similar terms, but 
loans made under the Small Loans Act of Canada are limited 
to a maximum period of 30 months. Wholesale notes in all 
cases are on a demand basis. 

The real property was acquired as a result of a foreclosure 
action on a mortgage loan and has been leased pending sale. 


4. Expenses and discount on issue of term debt 
Expenses and discount on issue of term debt are amortized to 
income over the term of each issue. 


5. Expenses on issue of first preference shares 

The balance of expenses on issue of first preference shares 
previously being amortized to retained earnings over a period 
of ten years commencing in 1964, was written off to retained 
earnings in 1969. 


6. Secured notes payable 

Notes receivable of the company and Union Finance Company 
Limited (included in contracts receivable in the balance sheet) 
aggregating approximately $50,000,000 and short term de- 
posits in the amount of $7,500,000, mortgaged, pledged and 
hypothecated to and deposited with the trustee, constitute the 
security for the secured notes payable. These secured notes 
payable are further secured by a first floating charge upon all 
the undertaking and other property and assets of the company 
and Union Finance Company Limited. 


7. Lien notes payable 

The lien notes payable in the amount of $480,047 (1968 — 
$294,167) represent the unpaid purchase price of automotive 
equipment purchased under conditional sale contracts for 
lease to customers. The lease contracts on this equipment are 
included in the balance sheet in leases and mortgages at the 
aggregate value of the lease payments in the amount of 
$688,500 (1968 — $415,900). The lien notes mature in the next 
three years as follows: 


1969 1968 
1969 $ 90,339 
1970 $ 309,593 194,554 
1971 152,789 9,274 
1972 17,665 
$480,047 $294,167 
8. Long term secured notes 
1969 1968 
Series B, 54% due September 
15, 1972 $ 981,000 $ 985,500 
Series C, 6% due March 1, 1974 2,500,000 2,500,000 
Series D, 7%% due February 
15, 1980 1,000,000 1,000,000 
Series F, 6% due April 1, 1973 
to 1977 1,000,000 1,000,000 
Series G, 5%% due April 1, 1974 
to 1978 
Proceeds of U.S. $7,500,000 — 
repayable in U.S. funds 8,070,627 8,070,627 
Series H, 6%% due June 15, 1975 
to 1984 2,000,000 2,000,000 
Series |, 6%% due June 15, 1980 
to 1984 2,000,000 2,000,000 
Series J, 6%% due April 15, 1976 
to 1985 1,000,000 1,000,000 
Series K, 6%% due April 15, 1976 
to 1980 5,000,000 5,000,000 
Series M, 6%% due April 15, 1970 
to 1975 
Balance of proceeds of U.S. 
$600,000 — repayable in U.S. 
funds (repayment at the current 
rate of exchange would require 
$644,000 in Canadian funds) 578,012 674,347 


$24,129,639 $24,230,474 
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9. Debentures 
1969 1968 
5%% Sinking Fund, Series C, due 
March 1, 1974 
5%% Sinking Fund due November 


$ 536,000 $ 550,000 


bey ie? 484,000 511,000 
6%% due December 15, 1981 1,552,500 1,620,000 
6%% due December 1, 1983 613,500 636,500 
6%% Serial, due August 15, 1974 

to 1978 

Proceeds of U.S. $1,150,000 — 
repayable in U.S. funds 1,245,234 1,245,234 


6%%, Series H, due July 2, 1980 


to 1984 1,400,000 1,400,000 
6%%, Series |, due May 15, 1976 
to 1980 
Proceeds of U.S. $650,000 — 
repayable in U.S. funds 701,797 AO VAS/ 
6,533,031 6,664,531 
Less cash on deposit with trustee 5,360 


$6,527,671 $6,664,531 


10. Debt maturity 
Sinking fund requirements, and maturities of long term secured 
notes and debentures in the next five years are as follows: 


1969 1968 

Long term 

Secured 
Notes Debentures Total Total 
1969 $ 139,000 
1970 S107, S122 Ss 54,640 35311617952 178,000 
1971 107,312 70,000 ARS 2 178,000 
1972 1,088,312 430, 000m 15187312 = e523 500 
1973 307,312 30,000 S37 oie. 338,000 

1974 4,421,438 679,047 5,100,485 


$6,031,686 $1,263,687 $7,295,373 $2,356,500 


11. Capital stock 

First preference shares, par value $50 each, issuable in series 
Authorized less redeemed — 233,395 (1968 — 236,138) shares 
Outstanding: 


1969 1968 1969 1968 
20,502 21,817 shares 6%% Series A, 

cumulative 

redeemable at 

$52.50 pershare $1,025,100 $1,090,850 
6,701 7,076 shares 6%% Series B, 

cumulative 

redeemable at 


$52.50 per share 335,050 353,800 
17,192 18,245 shares 6% Series C, 

cumulative 

redeemable at 

$53.00 per share 859,600 912,250 


$2,219,750 $2,356,900 


11. Capital stock, continued 
1969 1968 

Participating non-voting, non- 
cumulative, second preference 
shares, without par value 
Authorized — 1,500,000 shares 
Issued — 422,418 shares 

Common shares, without par value: 
Authorized — 750,000 shares 

— 474,140 shares 


$2,771,921 $2,771,921 


Issued $1,512,983 $1,512,983 


Changes in issued capital in 1969: 
First preference shares: 
Purchased for cancellation — 1,315 (1968—1,224) Series 
A shares, 375 (1968 — 381) Series B shares and 1,053 
(1968 — 1,029) Series C shares having an aggregate 
par value of $137,150 (1968 — $131,700). 


Holders of second preference shares are entitled to receive 
non-cumulative dividends at the rate of 60¢ per share per 
annum before any dividends are payable to holders of common 
shares. In any fiscal year, after holders of second preference 
shares and holders of common shares have each received divi- 
dends aggregating 60¢ per share, then any additional dividends 
are to be paid in equal amounts per share on the second prefer- 
ence shares and common shares. As at December 31, 1969, no 
dividends may be paid on the common shares until there shall 
have been declared, and paid or set aside for payment on the 
second preference shares, regular quarterly dividends for four 
consecutive quarterly periods at the rate of 60¢ per share per 
annum, 


12. Retained earnings 
The balance of consolidated retained earnings includes contri- 
buted surplus in the amount of $103,671 (1968 — $73,373). 


13. Dividends 

The trust deed under which the secured notes are issued, the 
trust indenture under which the debentures are issued and the 
conditions attaching to the first preference shares contain cer- 
tain provisions restricting the payment of dividends. At Decem- 
ber 31, 1969 approximately $3,637,000 (1968 — $3,053,000) of 
consolidated retained earnings were free of restrictions under 
the most stringent of these provisions. 


14. Pensions 

According to an independent actuarial valuation made as at 
December 31, 1966 the unfunded liability of the pension plan 
amounted to $141,482 at that date. This obligation is being 
satisfied and charged to operations in the amount of $15,672 
per annum. Annual contributions are made and charged to 
operations in amounts estimated by the actuarial valuation to 
be sufficient to fund all current costs of the plan. Pension 
expense for the year ended December 31, 1969 amounted to 
$43,602 (1968 — $42,842). 


Ten Year Comparison Charts 
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Ten Year Comparison Tables 


Total Assets 

Contracts Receivable—less deductions 
Unearned Service Charges 
Secured Notes 
Debentures 

Shareholders’ Equity 
Gross Income 

Cost of Borrowed Funds 
Other Expenses 

Income Taxes 

Net Income 


Earnings on Second Preference shares and 
Common shares after dividends on First 
Preference shares 


Per share 


Number of Second Preference shares and 
Common shares outstanding 


1969 
69,711,360 


58,960,156 


5,118,353 


50,650,939 


6,527,671 


10,268,541 


9,878,608 


3,492,901 


4,720,064 


881,723 


783,920 


643,898 


72 


896,558 


1968 
57,505,884 


55,054,278 


4,749,990 


38,923,482 


6,664,531 


9,791,130 


9,063,251 


3,190,082 


4,539,419 


693,291 


640,459 


492,280 


00 


896,558 


1967 
57,195,950 


55,003,608 
6,049,217 
39,213,412 
644,976 
9,420,912 
8,738,981 
2,974,238 
4,543,899 
616,148 


604,696 
447,285 


.50 


896,558 


See note 17 on Second Preference shares and Common shares on page 72 of this report. 
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1966 
58,666,657 


55,936,321 


5,639,008 


40,915,586 


6,984,451 


9,097,657 


8,401,995 


2,978,615 


4,416,587 


503,059 


503,734 


338,847 


38 


896,558 


1965 
59,678,340 


57,646,349 


4,893,978 


41,492,979 


7,097,951 


7,992,395 


10,065,695 


3,622,510 


5,127,362 


657,175 


658,648 


485,167 


he. 


672,418 


1964 
69,639,372 


67,351,991 


5,297,226 


53,690,979 


- 6,568,734 


6,910,244 


8,602,797 | 


2,917,687 


4,160,924 


762,898 


761,288 


603,480 


1.12 


537,638 


1963 
51,685,197 


49,864,334 
3,785,701 
39,444,979 
6,275,734 
5,582,861 
6,403,455 
2,145,444 
3,129,923 
568,220 


559,868 
440,845 


82 


535,978 


1962 
39,175,147 


37,455,062 


3,065,020 


29,708,300 


4,140,000 


4,452,781 


4,627,491 


1,530,393 


2,354,934 


S09,713 


382,451 


296,915 


ody 


416,204 


1961 
27,559,417 


26,013,612 


2,447,130 


19,375,000 


3,520,000 


3,914,073 


3,692,776 


1,104,456 


1,937,267 


348,244 


302,809 


192,754 


47 


412,669 


1960 
25,552,153 


24,171,160 


2,255,200 


19,191,500 


1,722,000 


4,002,423 


3,649,242 


1,145,032 


1,731,318 


389,100 


383,792 


291,158 


71 


409,144 


Comments of Interest 
to the Shareholders 


The Company enjoys a strong liquid position with 
cash and unused bank lines well in excess of Short 
Term Secured Notes maturing within one year. The 
schedule below shows the Company’s current posi- 
tion at December 31, 1969, with assets realizable 
within one year 1.90 times greater than liabilities due 
within the same period. 


Assets realizable within one year: 


Cash and short term deposits $9,461,680 
Wholesale receivables payable on demand eles SOO 
Estimated maturities of contracts receivable 35,220,810 
Accounts receivable 57,015 
Special refundable tax 12,547 
$45,869,358 
Liabilities due within one year: 
Demand and short term secured notes: 
Teihaaks eee es a ..  $16,839,023 
Others 6,165,500 
Accounts payable and accrued liabilities 998,540 
Income taxes payable 214,426 
Dealers’ credits and retentions 361,889 
Dividends payable 34,298 
Lien notes payable 309,593 
Long term secured notes LOWS 12 
Debentures 54,640 
$24,085,221 
Excess of assets realizable within one year over 
liabilities due within one year $21,784,137 
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Head Office 

Assistant Vice-Presidents 
Controller and 

Assistant Treasurer 
Credit Manager 


Branch Offices 


Assistant Vice-President 


General Supervisors 


District Supervisors 


Branch Offices 


UNION ACCEPTANCE CORPORATION LIMITED 
Union Building, 212 King Street West, Toronto 


1. B. Jackson 
R. B. McClure 


E. Zavershnik, C.A. 


K. F. D. Harwood 


Halifax Sudbury 
Truro Timmins 
Montreal Winnipeg 
Val d’Or Regina 
Toronto (3) Calgary 
Barrie Edmonton 
Hamilton Vancouver 
London Vernon 
Ottawa 


UNION FINANCE COMPANY LIMITED, 
ano UNITED FINANCE COMPANY LIMITED 
R. R. Leonard 


J.J. Doyle 
D.R. Kilburn 


E. Buies 
M. Ethier 
H. E. Glasgow 


UNION FINANCE COMPANY LIMITED 


Dartmouth Roberval St. Catharines Kelowna 

Halifax Ste. Thérése Sault Ste. Marie Kamloops 

Truro Val d’Or Sudbury New Westminster 
Saint John Verdun Thunder Bay Prince George 
Alma Toronto (5) Timmins South Burnaby 
Hull Barrie Windsor (2) Surrey 

Jonquiére Hamilton (2) Winnipeg Vancouver (3) 
Levis Kingston Regina Victoria 

Montreal (3) London Coquitlam 

Quebec (2) Ottawa Dawson Creek 


UNITED FINANCE COMPANY LIMITED 
Calgary (2) 
Edmonton (2) 


UNION LEASING COMPANY LIMITED 


Assistant General Manager J, Wood 
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ending June 30, 1969 
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UNION ACCEPTANCE CORPORATIC 


and subsidiary companies 


To the Security Holders : 


The Directors of your Company are pleased to 
present the following interim report for the six 
months ended June 30, 1969, with comparative 
figures for 1968: 


1969 1968 
Gross operating income $ 4,883,000 $ 4,613,000 
» Cost of borrowed funds 1,679,000 1,616,000 
Other operating expenses 2,432,000 2,316,000 
Income before taxes 772,000 681,000 
Income taxes 407,000 351,000 
Net income 365,000 330,000 


Gross operating income for the first half of the year 
increased by 6% over the same period last year. Net in- 
come increased to $365,000 which amounted to five 
times First Preference share dividend requirements. After 
providing for First Preference share dividends, the 
earnings on a participating basis on the Second Prefer- 
ence and Common shares outstanding amounted to 33¢ 
per share compared with 28¢ for the same period a year 
ago. 


During this period the cost of demand and short term 
funds continued to rise. A further increase in the cost of 
borrowed funds is anticipated for the balance of the year. 
Adjustments in certain of the Company’s lending rates are 
expected partially to offset this increased cost. 


It is with deepest regret that the Directors announce the 
death, on July 9, 1969 of Mr. Frank E. Burroughes, 
Honorary Chairman of the Board. Mr. Burroughes 
founded the Company in 1944 and was President from 
1950 to 1959 at which time he became Chairman of the 
Board. In April of this year he was appointed Honorary 
Chairman. His perseverance, determination and leadership 
contributed greatly to the success and growth of the 
Company. His passing will undoubtedly create a sense 

of great loss and bereavement in all those who knew him. 


M. L. GOEGLEIN, Chairman G. F. EDGAR, President — 


IMITED 


Consolidated Statement of Source and Use of Funds 
(Unaudited Interim Report) 


Source of Funds: 
Operations 
Net income for the period. 
Add items not affecting 
working capital : 
Depreciation . 


Amortization of beach 
development costs.. . 


Amortization of debt 
discount and expenses 


Total funds from 
OPSKAvONS e eats scat 


Short term notes and lien 
notes due after one year. . 


Use of Funds: 
Reduction of long-term debt 


Dividends on first 
preference shares........ 


First preference shares 
purchased for cancella- 


Debt issue expenses...... 


Additions to office equip- 
ment and leasehold 
improvements—net..... 


Special refundable tax. . 


Reduction of deferred 
income taxes.......... 


Increase in working capital. 

Working capital at begin- 
ning of period......... 

Working capital at end of 


Six months ended June 30 


1969 1968 
$ 365,000 $ 330,000 
25,000 27,700 
_— 9,600 
58,500 47,100 
$ 448,500 $ 414,400 
2,277,800 221,200 
$ 2,726,300 $ 635,600 
136,300 163,300 
71,000 75,100 
49,900 49,000 
10,100 11,800 
10,000 8,900 
_ 4,300 
51,300 16,700 
328,600 329,100 
2,397,700 306,500 
42,134,900 39,681,600 
$44,532,600 $39,988,100 
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